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Financial Performance 

The total number of vessels insured under the Plan remained remarkably steady and at 7,800 
(year end) it had increased by only 92 from the year before. Total net premiums remained practically 
unchanged at $3.77m from the previous year's figure. However the total of net claims paid increased 
by approximately 32% to $6.06m from $4.60m the year before. This gave the Plan a net loss in fund 
level of $2.29m. There was a net loss of $0.83m the year before and rigorous corrective measures 


must be taken to restore the Plan to the point where premiums pay for indemnities. 


Distribution of Losses 

In the relatively prosperous fishing year of 1978-79, losses to fire in Newfoundland total- 
led $163,000, which was 41% greater than losses to storm in the same region. In the less successful 
fishing year of 1981-82, losses to fire in this region were nearly 7 times the losses to storm. These 
ratios do not necessarily constitute an anomalous result, the figures for 1978-79 and the year under 
review being roughly comparable. However, in the Maritime Provinces losses to fire in 1981-82 were 
$1,201,945.90. This was more than 6 times the equivalent loss in 1978-79. It resulted from 31 total 
losses and 9 partial losses as compared with 13 total losses and 6 partial losses in 1978-79. It is 
also worth noting that fire losses in the Maritimes constituted approximately 20% of all losses 
nationally in the year under report, and just 6% in 1978-79. The marked trend in these figures points 


to the desirability of giving fire losses the very closest attention where this is possible. 


Return To Cost Recovery 


It is a requirement for the Plan to operate on a cost recovery basis, and it has been 
approved that it should return it to this condition from its present loss-making performance within 
three years. It is intended that premium rates be adjusted in three equal steps in each region so 


that this will be achieved. 


SCHEDULE I 


3 =-YEAR TABLE 


PREMIUMS RECEIVED AND CLAIMS PAID 


NET INCREASE 
NET PREMIUMS RECEIVED NET CLAIMS PAID IN FUND 


Increase Increase 
over over 
Previous Year 7 Previous Year 


1979-80 4,154,316 : < 3,031,459 : 622 857 


1980-81 3,768,386 Oe c 
4 4,599,302 -830, 916 


1981-82 B51 /o.600 : c 504 6,059, 886 : —2 ,286,248 
A5( TPC) 


(TPC-Third Party Claims) 


SUMMARY OF F.V.I.P. VESSEL COVERAGE SCHEDULE ITI 


FISCAL YEAR 1961-82 


PREMIUM 


Receipts Refunds Net 
No. % 
aad] eee ies eee ee 


No. 


jerome eer) 
Ss SELS i e499 Siivuie) |) Wa siksk, sixs) S29 6553 2,625,268 =1, 311,770 


-1,410,576 


NET CLAIMS PAID 


Excess 
Premium 
over Claims 


VESSEL CATEGORIES 


Category 1 (Open Boats) 


Category 2 (Decked Boats 65' and under) 


Category 3 (Decked Boats over 65') 436 ,098 


Category 4 (Sealers) 


100 3,891,905 504 6,059,886 |-2,286,048 1:1.61 


(TPC) Third Party Claim 
* Computer Figures 


SCHEDULE III 
Claims Settled in Fiscal Year ended March 31, 1982 


by Cause and Type of Loss and by Region 


Cause of Loss Total Al Other Total Indemnity Paid 
and Region Loss Claims Claims Total 
FIRE 
Newfoundland 10 L ie $ 219,998.38 
Maritimes cil 9 40 1 20 945. Se 
Quebec 8 ) 9 76,032.71 
Ontario - 2 2 7,800.00 
Western - al il 350.00 
Pacit ic ag a 12 642 , 326.00 
Total 55 20 We 2 lAS AS2.09 
STORMS 
Newfoundland 6 4 10 $ Silly ieee 
Maritimes 8 18 26 bee, /2OuoS 
Quebec 16 22 38 476,185.78 
Ontario - 2 2 1,459.02 
Wester - Jaa alist 125216530 
PaciELe 1 S 4 48,009.71 
Total ol 60 Shih 1,152, 009.36 
OTHER 
Newfoundland 10 27 MIPS eu oO) 264,226.44 
Maritimes el 15 (20TPC) L36 1,694,913 .78 
Quebec 5 29 le TPC 34 REI RG PRC IS 8) 
Ontario - PEC TPC) ez 05,865.71 
Western iL AIS I ALRIC. 46 AS) WZ OS 
PaACiFie a S28 TPC 63 468 ,652 .14 
Total 48 290( 45TPC 338 Aloo lee tOn 
ALL CAUSES 
Newfoundland 26 32 58 $ Hoo, 950). 31 
Maritimes 60 142 202 34479, 905. Ol 
Quebec 24 oy) 81 724,542.45 
Ontario - 26 26 LOS, 224.73 
Western 1 57) 58 557,095.55 
Pacific eas) 56 TS, L258. 981.55 
Total 134 oH®) 504 6,059, 885.90 


(TPC) Third Party Claims 


SCHEDULE IV 


FISHING VESSEL INSURANCE PLAN 
STATEMENT OF RECEIPTS AND EXPENDITURES 


FOR THE YEAR ENDED MARCH 31, 1982 


PREMIUM REVENUE RECEIVED 


Premiums Received $ 3,891,905.29 


Less: Premiums Refunded HS 267 207 


Bells, OSe gee 

CLAIMS PAID 6,150,065 a5 
Third Party Claims URS e Se ee) 

6, 343,389.44 

Recoveries ES Siio OSes! 


$ 6,059,885.90 


TRANSFER TO INSURANCE PLAN'S RESERVE $(-2 ,286, 247.68) 


SCHEDULE V 


FISHING VESSEL INSURANCE PLAN 
SCHEDULE OF ADMINISTRATIVE EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1982 (with comparative figures for March, 1981) 
The estimated administrative expenditures for the Plan exclusive of office 


accomodation and legal advice by the Department of Justice, under the Vote of the Department 


of Fisheries and Oceans are as follows: 


1981-82 1980-81 
Salaries sud rg Ale AC OATS I de oe -e4e 
Travel and removal expenses 180,481.81 136,416 
Professional and special services 36,395 63 S257 79 
Telepnone and postage 48,419.41 BOB 7a 
Captial Equipment eee ay 9, 100 
(automobile & salvage equipment ) 
Office supplies 21,548.60 14,986 
Office equipment and 9,169.50 10,801 
miscellaneous repairs 
Miscellaneous 24,943.35 35 , 080 


TOTAL EXPENSES 2,046 545.68 1,498,874 
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